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Les 4 piliers des Présidents (rapport de Juin 2012)
 Union bancaire
 Union budgétaire
 Politique économique commune
 Démocratie 

La BCE et la “time consistency”

Croissance: dynamique de crise versus modèle de 
long-terme

Gouvernance, croissance
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Source: GS Global ECS Research

Intra-Euro area cross-country divergence is 
driven by impact of fiscal austerity
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Financial conditions diverge significantly 
between core and periphery
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From area-wide perspective, divergence can 
start to address competitiveness issues
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Treatment of the programme countries 
(migration onto official balance sheet)

0

50

100

150

200

250

May-10 Nov-10 May-11 Nov-11 May-12

EUR Bn

Purchases outstanding under the 
Securities Market Program (SMP)

0

50

100

150

200

250

300

350

400

450

09 11 14 14

EUR bn Official Sector
Privately Held

Under 2nd 
package

Under 1st package

0

50

100

150

200

250

300

350

400

09 11 13 09 11 13 09 11 13

EUR Bn

Official Sector
Privately Held

Greece* Portugal Ireland

*Including PSI & the second Greek package

Source: ECB, GS Global ECS Research

PSI accelerated migration of Greek debt onto official balance 
sheets

Even without PSI, Portuguese debt is undergoing in 
the same migration

The ECB bought a large part of government debt

ESM
EUR 500Bn

EFSF/EFSM
EUR 191Bn

EFSF/EFSM 
Portugal

EUR 52Bn

EFSF/EFSM 
Ireland

EUR 45Bn

EFSF Greece 2
EUR112 Bn

Bilateral Loans 
from EU 
(Greece 1)

EUR 53Bn

Spanish Banks
EUR 100 Bn

Remaining capacity after 
disbursement of committed 

amount is EUR 691 Bn
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External debt is of central concern …

Source: IMF, Eurostat, Datastream, Banco de España ,GS Global ECS Research,

R² = 0.87 exc. Greece
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There is a high correlation between change in 
sovereign yields and net foreign assets

The correlation between change in sovereign yields
and public debt is weaker
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… with intra-Euro area imbalances of greatest 
concern, given manageable area-wide position
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Net migration to Germany has revertedHigher wage growth in Spain pre-crisis

Economic forces – inflation differentials, 
migration – have begun to address imbalances

Peripheral economies had persistently higher inflation pre-crisis ...as a result of their cyclical positions
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Private consumption growth in Germany is mirroring Spain 

… and we see some results in terms of changing 
economic structures …

Spain has shifted towards tradables during the crisis; 
Germany has moved in the opposite direction

After 15 years of stagnation, house prices are rising again in Germany

After a long drought, German residential construction orders are rising 
strongly again
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Source: ECB, National Central Banks, GS Global ECS Research

… but pass-through to rates and credit creation 
in the periphery has been limited
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